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Board Findings of the Brackett Independent School District

FINDINGS OF THE BRACKETT INDEPENDENT
SCHOOL DISTRICT BOARD OF TRUSTEES UNDER THE
TEXAS ECONOMIC DEVELOPMENT ACT
ON THE APPLICATION SUBMITTED BY

SOLAR PRIME LLC

STATE OF TEXAS J

COUNTY OF KINNEY i)

On the 14" day of October, 2013, a public meeting of the Board of Trustees of the
Brackett Independent School District was held. The meeting was duly posted in accordance
with the provisions of the Texas Open Meetings Act, Chapter 551, Texas Government Code.
At the meeting, the Board of Trustees took up and considered the application of Solar Prime
LLC (Solar Prime) for an Appraised Value Limitation on Qualified Property, pursuant to
Chapter 313 of the Texas Tax Code. The Board of Trustees solicited input into its
deliberations on the Application from interested parties within the District.  After hearing
presentations from the District’s administrative staff, and from consultants retained by the
District to advise the Board in this matter, the Board of Trustees of the Brackett Independent
School District makes the following findings with respect to the application of Solar Prime,
and the economic impact of that application:

On June 10, 2013, the Superintendent of Schools of the Brackett Independent School
District, acting as agent of the Board of Trustees, and the Texas Comptroller of Public
Accounts received an Application from Solar Prime for an Appraised Value Limitation on
Qualified Property, pursuant to Chapter 313 of the Texas Tax Code. A copy of the
Application is attached as Attachment A.

The Applicant, Solar Prime (T'exas Taxpayer 1d. 32050536062), is an entity subject to
Chapter 171, Texas Tax Code, and is certified to be in good standing with the Texas
Comptroller of Public Accounts. See Attachment B.

"The Boatd of Trustees has acknowledged receipt of the Application, along with the
requisite application fee, as established pursuant to Texas Tax Code § 313.025(a)(1) and Local

District Policy.
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The Application was delivered to the Texas Comptroller’s Office for review pursuant
to Texas Tax Code § 313.025(d). A copy of the Application was delivered to the Kinney
County Appraisal District for review putsuant to 34 Tex. Admin. Code § 9.1054.

The Application was reviewed by the T'exas Comptroller’s Office pursuant to Texas
Tax Code § 313.026, and a favorable recommendation was issued on October 8, 2013. A copy
of the Comptroller’s letter is attached to the findings as Attachment C.

After receipt of the Application, the T'exas Comptroller of Public Accounts caused to
be conducted an economic impact evaluation pursuant to Texas Tax Code § 313.026 and the
Board of Trustees has carefully considered such evaluation. A copy of the economic impact
evaluation is attached to these findings as Attachment D.

The Board of Trustees also directed that a specific financial analysis be conducted of
the impact of the proposed value limitation on the finances of the Brackett Independent
School District. A copy of a report prepared by Moak, Casey & Associates, Inc. is attached
to these findings as Attachment E.

The Board of Trustees has confirmed that the taxable value of property in the Brackett
Independent School District for the preceding tax year, as determined under Subchapter M,
Chapter 403, Government Code, is as stated in Attachment F.

After receipt of the Application, the District entered into negotiations with Solar Prime
, over the specific language to be included in the Agreement for an Appraised Value Limitation
on Qualified Property, pursuant to Chapter 313 of the Texas T'ax Code, including appropzriate
revefiue protection provisions for the District. The proposed Agreement is attached to these

findings as Attachment G.
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After review of the Comptroller’s recommendation, and in consideration of its own economic

impact study the Board finds:

Board Finding Number 1.

There is a strong relationship between the Applicant's industty and the
types of qualifying jobs to be cteated by the Applicant and the long-term
economic growth plan of this State as described in the strategic plan for
economic development (ED Plan) submitted by the Texas Strategic
Economic Development Planning Commission under Section 481.033,
Texas Government Code.

The Texas Economic Development Plan focuses on attracting and developing industries
using technology. Tt also identifies opportunities for existing Texas industries. The plan
centers on promoting economic prosperity throughout Texas and the skilled workets that
the Solar Prime LLC project requires appeat to be in line with the focus and themes of
the plan. Texas identified energy as one of six target clusters in the Texas Cluster
Initiative. The plan stresses the importance of technology in all sectors of the energy

industry.

Board Finding Number 2.

The economic condition of Brackettville, T'exas is in need of long-term
improvement, based on the state’s analysis of Kinney County data.

Based on information provided by the Comptroller’s Office that focused on the county level,
Kinney County is the 219" largest county in the state in terms of population. Population
growth in Kinney County is up. The population of Kinney County increased by 0.3 percent
between 2009 and 2010, whereas the state population increased 1.8 percent during the same

period.

September 2011 employment for Kinney County was up 0.6 percent from September 2010,
below the state’s 0.9 percent increase in total employment during the same period. The
unemployment rate in Kinney County was 8.5 petcent in September 2011, the same as the

state average of 8.5 percent.
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Kinney County continues to have a lower per capita petsonal income than the state as a whole.
In terms of per capita income, Kinney County’s $29,728 in 2009 ranked 184® among the 254

counties in Texas, while the Texas average was $38,609 for the same period.

The local economy in Kinney County will benefit from econotnic activity like that associated
with the Solar Prime project. Major capital investments like this project are beneficial to the
community on a number of fronts, including direct and indirect employment, expanded

opportunities for existing businesses and increased local tax bases.

Board Finding Number 3.

'The average salary level of qualifying jobs is expected to be at least
$32,700 per year. ‘'The review of the application by the State
Comptroller’s Office indicated that this amount—based on Texas
Workforce Commission data—complies with the requirement that
qualifying jobs must pay 110 percent of the regional average
manufacturing wage. Solar Prime indicates that total employment will
be approximately one (1) new job, of which all will be qualifying jobs.

In support of Finding 3, the economic impact evaluation states:
After construction, the project will create one new job when fully
operational. The one job will meet the criteria for qualifying jobs as specified
m Tax Code Section 313.021(3). According to the Texas Workforce
Commission (TWC), the regional manufacturing wage for the Middle Rio
Grande Development Council Region, where Kinney County is located was
$28,382 in 2012. The annual average manufacturing wage for 2012 for
Kinney County is not available. That same year, the county annual average
wage for all industries was §29,666. In addition to a salary of $32,700, each
qualifying position will receive the following benefits: medical, dental, 401k,
and paid vacation will be provided to qualifying job holders. At least 80% of

the health insurance premium will be paid by the company.
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Board Finding Number 4.

The level of the applicant's average investment per qualifying job over
the term of the Agreement is estimated to be approximately $70.7 million
on the basis of the goal of one (1) new qualifying positions for the Solar
Prime project.

In support of Finding 4, the economic impact evaluation states:
The project’s total investment is $70.7 million, resulting in a relative level of investment

per qualifying job of $70.7 million.

Board Finding Number 5.

Based upon the information provided to the District with regatd to the
industry standard for staffing ratios of similar projects in the State of
Texas, the District has determined that if the job creation trequirement
set forth in Texas Tax Code § 313.021(2)(A)(iv)(b) was applied, for the
size and scope of the project desctibed in the Application, the required
number of jobs meets or exceeds the industry standard for the number
of employees reasonably necessary for the operation of the facility.

Board Finding Number 6.

Subsequent economic effects on the local and regional tax bases will be
significant. In addition, the impact of the added infrastructure will be
significant to the region.

Table 1 depicts Solar Prime LLC’s estimated economic impact to Texas. It depicts the
direct, indirect and induced effects to employment and personal income within the
state. The Comptroller’s office calculated the economic impact based on 16 years of
annual investment and employment levels using softwate from Regional Economic
Models, Inc. (REMI). The impact includes the construction period and the operating

period of the project.
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Table 1: Estimated Statewide Economic Impact of Investment and Employment in Solar
Prime LLC
Employment Personal Income
Indirect +

Year | Direct Induced Total Direct Indirect + Induced Total

2013 250 226 476 | $8,175,000 $16,117,000 $24,292.000
2014 176 162 | 338 | $5,755,200 $13,897,800 | $19,653,000
2015 1 7 8 $32,700 $3,263,300 $3,296,000
2016 1 (6) -5 $32,700 $1,798,300 $1,831,000
2017 1 (14) -13 $32,700 $821,300 $854,000
2018 1 (15) -14 $32,700 $89,300 $122,000
2019 1 (17 -16 $32.700 -$154,700 -$122,000
2020 1 (15) -14 $32,700 -$154,700 -$122,000
2021 1 (11) -10 $32,700 -$642.700 -$610,000
2022 1 ) -8 $32,700 -$398,700 -$366,000
2023 1 (5) -4 $32,700 -$276,700 -$244,000
2024 1 ) -6 $32,700 -$154,700 -$122,000
2025 1 1) 0 $32,700 -$276,700 -$244.000
2026 1 (5) -4 $32,700 -$154,700 -$122,000
2027 1 (3) ) $32,700 -$32,700 $0
2028 1 (3) -2 $32,700 -$276,700 -$244,000

Seurce: CPA, REMI, Solar Prime LIC

Qctober 14, 201

The statewide average ad valorem tax base for school districts in Texas was §1.74
billion in 2011. Brackett ISD’s ad valorem tax base in 2011 was $172 million. The
statewide average wealth per WADA was estimated at $347,943 for fiscal 2011-2012.
During that same year, Brackett ISD’s estimated wealth per WADA was $166,739. The

impact on the facilities and finances of the district are presented in Attachment 2.

Table 2 examines the estimated direct impact on ad valorem taxes to the school district,
Kinney County, Kinney County Farm-to-Market & Flood Control District, City of
Brackettville, and Kinney County Groundwater Conservation District, with all
propetty tax incentives sought being granted using estimated market value from Solar
Prime LLC’s application. Solar Pritme LLC has applied for both a value limitation
under Chapter 313, Tax Code and tax abatements with the county and farm-to-market
& flood control district. Table 3 illustrates the estimated tax impact of the Solar Prime

LLC project on the region if all taxes are assessed.
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Table 2 Estimated Direct Ad Valorem Taxes with all property tax incentives sought
Brackett ISD Kinney
Brackett ISD [ M&O and County Kinney
Estimated | Estimated M&OQO and T&S|  1&S Tax City of Groundwater | County | Estimafed
Taxable Taxable Brackett| Braclett | Tax Levies |Levies (After| Kinney |Brackettville | Conseryation | Farmn-to- Taotal
Value for Value for ISD 1&S |1SD M&O | (Before Credit Credit County Tax Levy | District Tax | Market | Property
Year 1&8 M&O Tax Levy| Tax Levy Credited) Credited) | Tax Levy (6.25%) Levy Tax Levy Taxes
Tax Rate' 0.0000 1.0400 1.5960 0.6935 0.0590 0.0259
2014  $42368000]  $42.368,000 50| $440.627 $440,627 $440,627 §75,754 $18,364 $24.997 $3,292 $563,034
2015 963285750 $63.285750 $0]  $658172 $658,172 $658,172]  $113.155 $27.430 §37.339 $4.917 $841,013
2016]  $60,386.200 $1,000,000 $0 $10,400 $10,400 $10.400 $107.971 $26,174 335,628 $4,692 $184,864
2017 $57486,650 $1.000,600) $0 $10400 $10,400 $5200]  $102.786 $24,917 $33.917 $4.467 $171,287
2018  $54,587,100 $1.000,000) $0 $10.400] $10.400 $5.200 $97.602 $23 660 $32 206 $4.241 $162,910]
2019 $51,687,550 $1,000,000) $0 $10.400 $10.400 $5.200 $92417 $22,403 $30496 $4.016 $154,532
2020  $48,788.000 $1,000,000] $0 $10.400 $10.400 $5,200 $87.233 $21,147 $28,785 $3,791 $146,155
2021  $45,888450 $1.000,000) $0 $10.400 $10,400 $5,200 $82.049 $19,890 $27,074 $3,566 $137,778
2022  $42,988.900 $1.000.,000) $0 $10,400 $10,400 £5,200 $76,864 $18,633 $25,363 $3,340 $129401
2023  $40.085350 $1.000,000 $0 $10.400 $10400 $5,200 $71,680 $17.376 $23,653 $3,115 $121,024
2024  $37,180,800{ $37,189,800 0|  $386,774 $386,774 So|  $221.651 §16,119 $21,942 §9,632 $269,345
2025 $34.290250|  $34,290,250 $0|  $356,619 $356,619 SO $204.370 $14.863 $20,231 $8,881 $248,345
2026 $32,035733|  $32.035,733 0|  $333.172 $333,172 534,965 $190,933 $13.885 $18,901 $8,297 $266,982
2027 $29.781217 $29.781217 50| $309.725 $309.725 $300725]  $177496 §12,908 $17,571 §7.713 $525413
2028  $27,526,700] 27,526,700 $0[  $286,278 §286,278 $286,278 $164,059) $11,931 $16,241 $7,129 $485,638
Total 51,776,566[$1,866,019 $289,701 $394,344| $81,090| 54,407,721
Assumes School Value Limitation and Tax Abatements with the County and Farm-to-Markel & Flood Control District.
Source: CPA, Solar Prime 1.I.C
ITax Rate per $100 Valuation
Table 3 Estimated Direct Ad Valorem Taxes without property tax incentives
Kinney
County Kinney
Estimated Estimated Brackett 15D City of Groundwater | County | Estimated
Taxable Taxable Brackett| Brackett M&O and Kinney |Brackettville | Conservation | Farm-to- Total
Value for Value for 18D 1&S | 1SD M&O [&S Tax County Tax Levy | Distriet Tax | Market | Property
Year 1&S M&O Tax Levy| Tax Levy Levies Tax Levy (6.25%) Levy Tax Levy Taxcs
Tax Rate! |  0.0000 1,0400 0.5960 0.6935 0.05%90|  0.0259
2014  $42.368,000] $42368,000 $0|  $0627 $440,627 $252,513 $18,364 $24,997 $10,973 $747475
2015  $63.285750[ §63.285.750 30| $658,172 $658,172|  $377,183 $27430 $37,339)  §16.391 $1,116,515
2016]  $60,386200 360,386,200 $0]  $628016 $628,016 $359.502 $26,174 $35,628 $15.640 $1,065 360
2017 $57486,650] 857,486,650 0|  $597.861 $597 861 $342,620) $24917 $33,917 $14,889 $1,014,205
2018  $54.587,100( $54.587,100 $0|  $567,706 §567,706]  $325339 $23.660 $32,206]  $14,138 $963,050
2019 $51,687,550| 8516873550 0|  $537,551 §537,551 $308,058) $22.403 $30496 $13.387 $911.894
2020 $48.788,000( $48.788,000 0|  $507395 §507,395|  §290,776 $21,147 $28,785)  $12.636 $860,739
2021] $45.888450| 545888450 0|  $477.240 $477,.240 §273.495 $19,850 $27.074 $11.885 $809,584
2022  $42,988.900| $42988.900 $0]  $447,085 $447 085 $256,214 $18,633 $25,363 $11,134 $758429
2023]  $40,089350| $40,089,350 $0]  $416,929) $416,929]  $238.933 $17376 $23,653|  $10,383 $707,274
2024  $37.182,800| 837,189,800 $0]  $£386,774 $386,774 $221.651 $16,119 $21,942 $9,632 $656,119
2025  $34,290,250(  $34.290,250 $0|  $356,619] §356,619]  §204,370 $14,863 $20,231 38,881 $604,964
2026]  $32,035,733]  §32,035733 $0| 8333172 $333,172|  §190,933 $13,885 $18,901 $8,297 $565,188
2027  $29781217| §29781.217 0| 8309725 $309,725 $177496 $12,908 $17.571 $7.713 $525413
2028  $27,526,700( $27.526,700 $0|  $286,278 §286,278|  $164,059 $11.931 §16,241 $7,129 $485,638
Total $6,951,148| 53,983,543 $289,701 $394,344| §173,110{ $11,791.846

Source: CPA, Solar Prime LI.C
I'T'ax Rate per $100 Valuation
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Board Finding Number 7.

The tevenue gains that will be realized by the school district if the
Application is approved will be significant in the long-term, with special
reference to revenues used for supporting school district debt.

In support of this finding, the analysis prepared by Moak, Casey & Associates projects that
the project would initially add $63 million to the tax base for debt service purposes at the peak
investment level for the 2015-16 school year. The full taxable value of the project could be
assessed for debt setvice taxes on voter-approved bond issues throughout the limitation period
and after, although BISD does not currently levy an 1&S tax rate. While the value of the Solar
Prime project is expected to depreciate over the life of the agreement and beyond, full access

to the additional value will add to the District’s I&S tax base.

Board Finding Number 8.

The effect of the applicant’s proposal, if approved, on the number or
size of needed school district instructional facilities is not expected to
increase the District’s facility needs, with current trends suggest little
underlying enrollment growth based on the impact of the Solar Prime
project.

The summary of financial impact prepared by Moak, Casey & Associates, Inc., indicates that
there will be little to no impact on school facilities created by the new solar project. 'This
finding is confirmed by the TEA evaluation of this project’s impact on the number and size

of school facilities in Brackett ISD as stated in Attachment D.

Board Finding Number 9.

The ability of the applicant to locate the proposed facility in another
state or another region of this state is substantial, as a result of the highly
competitive matketplace for economic development.

In suppott of Finding 8, the cconomic impact evaluation states:
Accotding to Solar Prime LLC’s application, “The Applicant for this project
is a national solar developer with the ability to locate projects of this type in

several other states in the US with strong solar characteristics. The applicant is
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actively developing other projects in Colorado, Utah, New Mexico, and in

other Texas Counties that are competing for the limited investment funds.”

Board Finding Number 10.

During the past two years, there were no applications filed in the Middle Rio
Grande Development Council Region for value limitation agreements under
Tax Code, Chapter 313.

Board Finding Number 11.

The Board of Trustees hited consultants to review and verify the
information in the Application from Solar Prime. Based upon the
consultants’ review, the Board has determined that the information
provided by the Applicant is true and correct.

Board Finding Number 12.

The Board of Trustees has determined that the Tax Limitation Amount
tequested by Applicant is cutrently One Million Dollars ($1,000,000),
which is consistent with the minimum values currently set out by Tax
Code, § 313.054(a).

According to the Texas Comptroller of Public Accounts” School and Appraisal Districts'
Property Value Study 2012 Final Findings made under Subchapter M, Chapter 403,
Government Code for the preceding tax year, Attachment F, the total 2012 industrial value
for Brackett ISD is $5,468. Brackett ISD is categorized as Subchapter C, which applies only
to a school disttict that has territory in a strategic investment area, as defined under Subchapter
O, Chapter 171, Tax Code or in a county: (1) that has a population of less than 50,000 and (2)
in which, from 1990 to 2000, according to the federal decennial census, the population: (A)
remained the same; (B) decreased; or (C) increased, but at a rate of not more than three percent
per annum. Brackett ISD is classified as a “rural” district due to its population characteristics.
Given that the value of industrial property in Brackett ISD is less than $100,000, it is classified

as a Category V district which can offer a minitum value limitation of $1 million.

Board Finding Number 13.

The Applicant (Taxpayer Id. 32050536062) is eligible for the limitation
on appraised value of qualified property as specified in the Agreement
based on its “good standing” certification as a franchise-tax paying
entity.
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Board Finding Number 14.

The Agreement for an Appraised Value Limitation on Qualified
Property, putsuant to Chapter 313 of the Texas Tax Code, attached
heteto as Attachment G, includes adequate and appropriate revenue
protection provisions for the District.

In supportt of this finding, the report of Moak, Casey & Associates, Inc. shows that the District
will incur a revenue loss in the first year that the value limitation is in effect without the
proposed Agreement, based on current law estimates. However, with this Agreement, the
negative consequences of granting the value limitation are offset through the revenue
ptotection provisions agreed to by the Applicant and the District. Revenue protection

measures are in place for the duration of the Agreement.

Board Finding Number 15.

Considering the purpose and effect of the law and the terms of the
Agreement, that it is in the best interest of the District and the State to
enter into the attached Agreement for Limitation on Appraised Value of
Property for School Disttict Maintenance and Operations Taxes.

It is therefore ORDERED that the Agreement attached hereto as Attachment G is approved
and hetby authotized to be executed and delivered by and on behalf of the Brackett
Independent School District. It is further ORDERED that these findings and the
Attachments referred to hercin be attached to the Official Minutes of this meeting, and
maintained in the permanent records of the Board of Trustees of the Brackett Independent

School District.
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Dated the 14" day of October 2013.

BRACKETT INDEPENDENT SCHOOL DISTRICT
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MOAK, CASEY

& ASSOCIATES

SCHOOL FINANCE & ACCOUNTABILITY EXPERTS

LYNN M. MOAK, PARTNER DANIEL T. CASEY, PARTNER

October 14, 2013

President and Members

Board of Trustees

Brackett Independent School District
400 Ann Street )

Brackettville, Texas 78832

Re: Recommendations and Findings of the firm Concerning Application of Solar Prime LLC for
Limitation on Appraised Value of Property for School District Maintenance and Operations
Taxes
Dear President Meil and Members of the Board of Trustees:

Please accept this letter as formal notification of the completion of due diligence research on behalf of
the Brackett Independent School District, with respect to the pending Application of Solar Prime LLC for
Limitation on Appraised Value of Property for School District Maintenance and Operations Taxes. Since our
engagement on behalf of the District, we have been actively engaged in reviewing the pending Application and
verifying its contents. Based upon our review we have drawn the following conclusions:

1. All statements of current fact contained in the Application are true and correct.

2. The project proposed in the Application meets all applicable eligibility criteria of Chapter 313 of the
Texas Tax Code.

3. The Applicant has the current means and ability to complete the proposed project.

4, All applicable school finance implications arising from the contemplated Agreement have been
explored.

5. The proposed Agreement contains adequate revenue protection provisions to protect the interests of the
District,

As a result of the foregoing it is our recommendation that the Board of Trustees approve the Application
of Solar Prime LLC for Limitation on Appraised Value of Property for School District Maintenance and

Operations Taxes.

Sincerely,

QJ;/Z%

Daniel T. Casey

www.moakcasey.com

Phone 512-485-7878 LOO W. 15™ Street* Suite 1410* Austin, TX 78701-16438 Fax 512-485-7888



O’'HaNLON, McCoLLoM & DEMERATH

ATTORNEYS AND COUNSELORS AT LAW

808 WEST AVENUE
AUSTIN, TEXAS 78701
TELEPHONE! (512) 494-99489
FACSIMILE: (512) 494-9919

Kevin O’HANLON
CeRTIFIED, CVIL APPELLATE
CeRTIFIED, CivIL TRIAL

LesLiE McCoLLom
CERTIFIED, CIVIL APPELLATE
CEeRTIFIED, LABOR AND EMPLOYMENT

Texas BoaRD OF LEGAL SPECIALIZATION

JusTin DEMERATH

October 14, 2013

President and Members

Of the Board of Trustees

Brackett Independent School District
400 Ann Street

Brackettville, Texas 78832

Re:  Recommendations and Findings of the Firm Concerning Application of Solar
Prime LLC for Limitation on Appraised Value of Property for School District
Maintenance and Operations Taxes, first qualifying year 2014

Dear President Meil and Members of the Board of Trustees:

Please accept this letter as formal notification of the completion of due diligence research
on behalf of the Jacksboro Independent School District, with respect to the pending Application of
Solar Prime LLC for a Limitation on Appraised Value of Property for School District
Maintenance and Operations Taxes, to be effected by an agreement with a first qualifying time
year of 2014, Since our engagement on behalf of the District, we have been actively engaged in
reviewing the pending Application and verifying its contents. We have also negotiated an
Agreement between the District and Solar Prime LL.C Based upon our review we have drawn the
following conclusions:

1. All statements of current fact contained in the Application are true and correct.

2. The project proposed in the Application meets all applicable eligibility criteria of Chapter
313 of the Texas Tax Code.

3. The Applicant has the current means and ability to complete the proposed project.




4. All applicable school finance implications arising from the contemplated Agreement have
been explored.

5. The proposed Agreement contains adequate legal provisions so as to protect the interests
of the District.

As a result of the foregoing conclusions it is our recommendation that the Board of
Trustees approve the Application of Solar Prime LLC for Limitation on Appraised Value of
Property for School District Maintenance and Operations Taxes.

Sincerely,

Kevin O’Hanlon
For the Firm



Attachment A

Application



O’HaNLON, McCoLLoM & DEMERATH

ATTORNEYS AND COUNSELORS AT LAW

808 WEST AVENUE
AUSTIN, TEXAS 78701
TELEPHONE: (512) 494-9949
FACSIMILE: (512) 494-9919

Kevin O’HANLON
CEeRTIFIED, CIVIL APPELLATE
CEeRTIFIED, CivIL TRIAL

LesLiE McCoLLom
CERTIFIED, CIVIL APPELLATE
CERTIFIED, LABOR AND EMPLOYMENT

Texas BoArRD oF LEGAL SPECIALIZATION

JUsTiIN DEMERATH

June 12, 2013

Local Government Assistance & Economic Analysis
Texas Comptroller of Public Accounts

P.O. Box 13528

Austin, Texas 78711-3528

RE:  Application to the Brackett Independent School District from Solar Prime LLC
To the Local Government Assistance & Economic Analysis Division:

By copy of this letter transmitting the application for review to the Comptroller’s Office,
the Brackett Independent School District is notifying the Applicant Solar Prime LLC of its intent
to consider Solar Prime LLC’s application for appraised value limitation on qualified property.
The Applicant submitted the application to the school district on June 10, 2013. The Board voted
at a properly posted Board meeting to accept the application on June 10, 2013. The application
was determined completed on June 12, 2013, Please prepare the economic impact report.

Please note, no construction has begun at the project site as of the date of the filing of the
application and the District’s determination that the application is complete. The Applicant is
aware that the determination of a completed application by the Comptroller determines what
property may be eligible for a value limitation agreement. There is no existing property for this
project.

The applicant has requested that the school district create the reinvestment zone for this
project. We anticipate that the Board will consider this at its regularly scheduled July Board
meeting. Upon adoption by the Board, the reinvestment zone materials will be forwarded to your
office.

The school district has determined that the wage information included in the application
represents the most recent wage data available at the time of the application. The wage the
Applicant has committed to paying on this project is above the required statutory minimums.



Letter to Local Government Assistance & Economic Analysis Division
June 12,2013
Page 2 of 2

A paper copy of the application will be hand delivered to your office today. In accordance
with 34 Tex. Admin Code §9.1054, a copy of the application will be submitted to the Kinney
County Appraisal District.

Please feel free to contact me with questions.

Sincerely,

Kevin O’Hanlon
School District Consultant

Cc:  Chief Appraiser
Kinney County Appraisal District

Solar Prime LLC

Taylor Stephenson, Brackett ISD



Brackett ISD
Brackettville, TX

Application for Appraised Value Limitation
Submitted by: Solar Prime LLC

June 10, 2013
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Application for Appraised Value Limitation on Qualified Property Form 50-296

(Tax Code, Chapter 313, Subchapter B or C) evined Jolay 2010

INSTRUCTIONS: This application must be completed and filed vith Lha school district. In arder for an applicalion to he proessed, the goveming bady (school board)
must elect to conslder an application, but — by Comptroller rule — the school board may elect to consider the appllcation only after the school disteict has yeceived
a compleled application. Texas Tax Code, Sectlon 313,025 requires that any completed application and any supplemental materials received by the sehaol distric!
must be forwarded vilhin seven days to the Comptroller of Public Accounts.

If the school hoard elects to consider the application, the school district must:
+ nolify the Comptraller that the school board has elected lo consider the application,
This notice must include:
~ Ihe date on which the schoo) district received the application;
- 1he date the school district determined that the application was complete;
— the dale the school board decided to consider the applicatlon; and
— a request that the comptroller prepare an econemic impact analysis of the application;
» provide a copy of the notice to the appraisal districl;
« must complete the sections of the application reserved for the school district and provide Information requived in the Gomptroller rules located at 34 Toxas
Administrative Code (TAC) Section 9.1054; and
+ forward the orlginal completed application to the Gomplroller in a three-ring binder with tabs separating each seclion of the documents, in addilion to an elec-
tronlc copy on GD. See 34 TAG Chapter 9, Subchapter F.
The governing hody may, al ils discretion, allow the applicant lo supplement or amend the application afler the filing date, subject to lhe restrictions in 34 TAG
Chapter 9, Subchapter F.
When the Comptroller receives the notlce and required Infarmation from the school distric, the Comptroller will publish all submitted application malerials on its
Web site. The Comptroller Is authorized to ireal some application Information as canfidential and withhold It from publication on the Internet, To do so, however, the
Information must be segregated and comply wilh the other requirements sef out in the Gonptroller rules as explained In the Gonfidentiality Wotice below.
The Gomptroller will independsntly determine whether Lhe application has been completed according to the Gomplroller's rules (34 TAG Ghapter 9, Subchapter F). If
the Gomplrollar finds ths application Is nat complets, the Comptrotler will request additional maferals from the school district. Wihien the Comptroller determines that
the application Is complete, it will send the school district a notice indicating so. The Comptraller will determing the ellgibility of the project, make a recommendation
to the schoo! board regarding the application and prepare an cconomic impact evalualion by the 90th day after the Complroller receives a complete application—as
determined by the Gomptroller.
The schoo! board must approve or disapprove the applicalion before the 151s1 day after the application review start date (the date the application is finally deter-
mined to be complets), unless an extenslon Is granted. The Cemplroller and school district are autharlzed to request addilional information from the applicant that Is
reasonably necessary lo complete the recommendation, economic impact evaluation or consider the application at any lime during the application review period.
Please vislt the Comptroller's Web site to find out more about the program at http:/wanv.window.state.tx.us/taxinfo/proptax/hb1200/index.hml. There are links on
this Web page to the Chapter 313 statute, rules and forms. Information about minimum limitatian values for particular districls and wage standards may also be

found at that site.

SCHOOL DISTRICT INFORMATION - CERTIFICATION OF APPLICATION
Dale appticalion 1ecelvad by distilcl

Authorized School District Representative ‘
P _ _ 6-10-13

Firsl Name o ‘ Last Name T
Taylor /Stephenson
Title

Superintendent

Behool Distict Name

Brackett Independent School District

Street Address

400 Ann Street

tdaliing Address T o ) B - -

City !Sla'tn P

Brackettville TX 78832

Phona Numbar o Fax Humber

830-563-2491 1830-563-9264

Mohblla Numbar {optional} ‘ E-mail Address

830-719-1973 taylor.stephenson@brackettisd.net

I authorize the consultant lo provide and obtain information relaled 1o this applicalion.. . . ... .....oiivineiiiiiniaeiiniin, Myes Owno
Yes O No

Will consullant be primary CONEAC? « . vv v v uu vt e s s s e e e a e e s

For more Information, visit our Web site: www.window.slate.bx.usflaxinfo/fproptax/hb1200/index him) (50-296 * Rev. 05-10/7)




Form 50-296 Applicaliun for Appraised Value Limitation on Qualified Property

SCHOOL DISTRICT INFORMATION - CERTIFICATION OF APPLICATION (conTINUED)

Authorlzed School Distrlet Consultant (If Applicable)

Last Name

"Casey

First Neme

Danlel

Tile
Partner

Firm Name

Moak, Casey & Associates
Streat Addross

400 W 15th Street

T.*a-iﬂng Address

Suite 1410
Gt ,
'Austin

| Stato

TX “78701-1648
"B12-485-7878 5 12.485-7888
e 512-426-6662 ‘““"‘““’“‘dcasey@moakcasey com

| am the authorized representalive for the school district to which 1his applicalion is being submitted. | understand that this application is a govern-
ment record as defined In Chapter 37 of the Texas Penal Code,

S;Ignama (Authorized School Distrct kepresen!ah\'s]

Qm W Gl Nawim 6-10-13

Has the disﬁn detarmined this application complete?. ... .ovvvvins SR S D R AR e e o .ﬁYes U No

If yes, date determined complste. ___ 6-12-13 — .

Have you compleled the school finance documents required by TAC 9.1054(€)(8)7 + 1+« v v vvvvrvrivinireeiniiiiianiienin, Oves XlNo
will supplement

SCHOOL DISTRICT CHECKLIST AND REQUESTED ATTACHMENTS
.‘ Checklist Page X of 16 Check

- i ' Completed

1 | Date application recelved by the I1SD ‘ 1 of 16 /
2 7(;erliﬂcallon page slé;;e(; ;ﬁrdwdated by authorized school district representative 20l 16 | 7

| S| S
3 ; Dale applicalion deemed complete by 1ISD 20116 ! /
4 | Cerlificalion pages signad and daled by applicant or aulhuri_zed business representative of applicant L ;-nf -1.6 ‘ ‘/
5 i Completed company checklist ! 120116 | ‘/
6 Schoo! finance documents described In TAG 9.1054(c)(3) (I]Ea"wil;ﬂﬁ 20 days of district providing notice 20f 16 | .

of completed application) _ ' will supplement

Page 2 (50206 » Re, U5-10/7) For mote information, visit our Web sile: www.window,state. 1x.usflaxinio/proplax/mb1200/index.him|
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Application for Appraised Value Limitation on Qualified Property Form 50.296

APPLICANT INFORMATION - CERTIFICATION OF APPLICATION

Authorized Business Representative (Applicant)

Fz}sl Name - Last Name

Robert Reichenberger
Tille

CEO

Crganizalion

Solar Prime LLC

Sireel Address

777 South High St

Mailing Address

City | state

Denver CO

Phone Number | Fax Humber
303.886.1162

Waobile Number (optonal) | Business e-mail Address
303.886.1162

It yes, please fill out contact informalion for that person,

Firsl Name Last Name

N/A

Tile

Qiganization R -

Slreel Address

Mailing Address

Gity | state

Phone Number Fax Number

Kobile Number (opHonal) I E-mal Addrass

| authorize the consullant to provide and obtain information related to this application... ... ... ..
Will consullant be primary conlact? . ....ovviieiiieior i e s

| zip

80209

robert@solar-prime.com

Will a company official other than the aulhorized business representalive be responsible for rasponding
to future information requests? . ......... R TR SRR VIR A e S e

......................... [ ves No
7P
!
|

......................... O Yes No

O Yes No

For more Intormation, visil our Web sile; www.window.slale.x usftaxinfo/proptax/mbi200/index.him|

{50-296 ¢ Rev, 05-1017) Page 3




Form 50:296 Applicatiun for Appraised Value Limitation on Qualified Property

APPLICANT INFORMATION - CERTIFICATION OF APPLICATION (conminueD)

Authorlzed Company Consultant (if Applicable)

Fuisl Namo Losl Namo

N/A

Tle

Firm Neme

- :‘.iﬁr:l Address

Mailing Address

City o Stato 2P

Phons Number ' - | Fax Number

Businass emall Address

| am the authorized representative for the business entity for the purpose of filing this applicatian. I understand that this applicalion Is a government record as
defined in Chapler 37 of the Texas Penal Code. The information contalned in this application is trus and correct to the best of my knowledge and belief.

| hereby certify and affirm ihat the business entity | represent is In good standing under the laws of the state in which the business enlity was organized and that
no delinguent taxes are owed 1o the State of Texas.

SIQnalure (Auﬂrodzoo‘ Business Representaliva (Applicanl)) Date
) e v !
7( UQ;?% 6( ochhem boaaar, (/// e,
ol - .
GIVEN under my hand and seal of office this Vi day of Sune Q015 }
VALERIE E. FRATTER U [ /VL”"
NOTARY PUBLIC A
STATE OF COLORADO Colorad
NOTARY ID 20124020825 Notary Public, State of L ol0{ £iel O
MY COMMISSION EXPIRES APRIL 02, 2016

(Notary Seal)

My cormission expires LI_ -2 -1 {r’

11 you make a false statement on this application, you could be found guilly of a Glass A misdemeanor or a state jall felony under Toxas Penal Codo § 37,10,

Page 4 (50-296 * Rev. U5-10/7) For more Infmrnailon visil our Web site: www.window, state.tx, usllsxlnlo.iproplaxmbuﬂonudex himl
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Application for Appraised Value Limitation on Qualified Property SUCIEY 50.298

FEES AND PAYMENTS

¥ Enclosed is proof of application fee paid lo the schao! districl.

For the purpose of this queslion, "payments to the school districl" include any and all payrﬁénls or lransfers of things of value made to the school
district or to any person or persons In any form if such payment or {ransfer of thing of value being provided Is in recognition of, anticipation of, or
conslderatlon for the agreement for limitation on appraised value.

Please answer only elther A OR B:

A. Will any “payments to the school dislrict” that you may make in order to recsive a properly tax value limitatlon agreement
result in payments that are not in compliance with Tax Code, 313.027()7. . ... vvvivav e iiniiainns, G o S SRR Oves [ nNo

B. If “payments to the school dislrict” will only be determined by a formula or methodelogy without a specific amounl being
specified, could such methed result in “payments to the schaol district” that are not In compllance with Tax Code §313.027(1)?. . . Oves 0 Ne

BUSINESS APPLICANT INFORMATION

Lega! Name under which applicalion Is made

Solar Prime LLC

Texas Taxpayat 1.D. Humber of entily sublect lo Tax Code, Chapler 171 (11 digits}
32050536062

NAICS code

221114

Is the applicant a party to any other Chapter 313 agreements?. .........covviiiiiine ey, Ciweees TR P o O ves No

If yes, please list name of school district and year of agreement.

n/a

APPLICANT BUSINESS STRUCTURE

Reglstered to do business in Texas wilh the Texas Secrelary of Slate? . .............. e e e Yes [ No

|denty businass organlzation of epplieanl (corporation, limited Jfab.'ﬁir;;a;u.ralhn, elc)
Limited Liability Corporation
1, Is the applicant a combined group, or comprised of members of a combined group,

as defined by Texas Tax Code Chapler 171.0001(7)? .. ... ... o B S — — A — Oves @no
If so, please atlach documenlation of the combined group membership and contact information.

2 Is the applicant current on all tax payments due to the Stale of ToXas? . .. ............... Y T T
3. Are all applicant members of the combined group cutrent on all tax payments due to the Stale of Texas?........ .@na Oves One

If the answer lo either question is no, please explain and/or disclose any history of defaull, delinquencies andfor any
material litigation, Including litigation Involving the Stale of Texas. (Use aflachmenl if necessary.)

For more Inlormalion, visil our Web sile; www.window.state.lx.us/taxinlolproptaxMh1200/index.himl (511,296 ¢ Rev, 05-1047) Page 5



fim ek [ Ch
Form 50:296

Are you an enlily 1o which Tax Code, Chapler 171 applles?. ... e Yes M No
The property will be used as an integral part, or as a nacessary auxiliary part, in one of the following aclivities:
(1) MBNUIBCIIING o ovivvivnvr vt e sis srs s s b abs sestsva ssn crsss ban e P S bosmiompiein iod ..Oves W No
(2) research and davelopment. . .. ....ovvvvini vt O P Oves nNo
(3) a clean coal projec, as defined by Sectlon 5,001, Water Code . .........oooviiiiiniaint, Gt wmmne e sl el B O ves No
(4) an advanced clean energy project, as defined by Section 382,003, Healih and Safety Code . ....,......... AR T Oves @ no
(5) renewable energy electrlo generallon . ..........coiiiiiiiiiiiiii i i e R e i SR T BN S vYes O No
(6) electric power generation using Intagrated gasification combined cycle technalogy. ........ SR, BT S v Hdyves @nNo
(7) nuclear electrlc power generation .. ....... Ty S T O Yes No
(8) a computer center thal is used as an Integral part or as a necessary auiliary part for the activity conducted by
applicant In one or more activities described by Subdivisions (1) through (7) . ...« vveeiuriirereiiiiiiiniinn., Oves Mno
Are you requesting that any of the land be classified as qualified investment? ........ R TR S R TR R SRS O Yes No
Will any of the proposed qualified invesiment be leased under a capitalized lease?......... VA R R S v dves Mo
Will any of the proposed qualified investment be leased under ah operatinglease?. ..........o.oviiiviiiineiian, O Yes No
Are you including properly that Is owned by a person other than the applicant?. ... oo vaiveiiviiiinaiain, covrnnes U Yes Na
Will any property be pooled or proposed to be pooled with property owned by the applicant in delermining
the amount of your qualilied Investment? . .. ........ S a— S e e e oo Hves Mo

Provide a detailed description of the scope of the proposed project, including, al a minimum, the type and planned use of real and tangible
personal property, Lhe nature of the business, a timeline for properly construction or installation, and any other relevant information. (Use aitach-

ments as hecessary)

Project is @ solar photovollale efectric generating siation localion on approximalely 630 acres Immediately NE of Brackellville, TX {see ATTACHMENT 4 for more delaif)

Describe the abilily of your company to locate or relecate in anolher state or another region of the slate.

Agpplicant Is a national solar developer wilh the ability to locate a project of this type In mulliple other states. (See ATTACHMENT 4 for detall).

4 New Jobs 4 construct New Facllity O New Business / Startup [ Expand Existing Facllity

O Relocation from Out-of-State (1 Expansion 4 Purchase Machinery & Equipment

O consolidalion (] Ralocation within Texas

Begin Canstruction October 2013 Begin Hiring New Employees September 2013

Conslruction Complete June 2014 Fully Operational July 2014

Purchase Machinery & Equipment October 2013

Do you propose 1o conslruct a new bullding or to erect or aflix & new Improvement after your applicalion review

slart date (date your application is finally determined to be complete)?. . ..................co0s ik e GREE o SRS Mves No

Note: Improvenients made hefore thal time may not be considered qualified properly.

Octaober 2013

When do you anticipale the new buildings or Improvements will be placed In service?

For more Informatlon, visit our Web silu www.window, slate \.usllaxinfo/proplax/hbi200/Iindex. hitm|

Tage 6 (50-296 + Rev, 05-10/7)
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Application for Appraised Value Limitation on Qualified Property BUGCIE 50206

Idenlify state programs the project will apply for:

State Source Amount

N/A B

Will other incenlives be offered by local units of government?. .. ... i i i i i e

Please use the following box for additional details regarding incenlives. (Use altachmenis if necessary,)

Applying for abatements on Kinney County and Farm to Market related property taxes (see |
SCHEDULE D for details) ’

THE PROPERTY

Kinney County

Identify county or counties in which the proposed project will be located

Kinney County Appraisal District

Cenlral Appraisal District (CAD) that will be responsible for appraising lhe proparty

Will this GAD be acting on behall of anolher CAD to appraise this Properiy? . .. ......vviirainr i eaneinens O Ves No \
List all taxing enfities that have jurisdiclion for the properly and the partion of project within each enlity ‘

City of Brackeliville (6.25% of project, only 40 acres)

f o,

Counly: Kinney County, 100% Gity:
{Mame and percent of project) (Naino and porcent of project)

Hospilal District: nfa Water District: Kinney County Wa}gr Conservation Districl, 100%
(Name and percenl ol project) (Name and parcent ol projact)

0,

Other (describe): Farm to Market, 100% Other {descrlbe): n/a
{Namo and percenl ol project) {Name and percenl of project)

Is the project localed entirely within this 1SD2. . . ..o ot v it i i i e i Yes [Noj

if not, please provide addifional lnformation on the project scope and size 1o assist in the economlc analysis.

For mere (nformation, visit our Web site; www.window.state.Ax.us/laxinfo/proptax/mb1200/index.him| (50-296 » Rew. 05-10/7) P'age 7



















































































































































































































































































































































































































